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Abstract 

The scope of aggregate demand has a crucial meaning in the macroeconomic analysis. The impacts of 
aggregate demand factors, which are all unique, are achieved through several categories of aggregate 
expenditures. This paper analyses the link between aggregate demand and relevant variables that have an 
impact on it by applying the panel ARDL method, at the example of  South-East European countries 
between 2000 and 2020. The analysis includes the influence of the world economic crisis but also the effect 
of the crisis caused by COVID-19 pandemics. The research results show that government expenditure and 
gross investments in fixed capital have a significant positive effect on the aggregate demand in the long and 
short term, while the growth of unemployment rate has a significant impact on the aggregate demand 
reduction. In addition, we have shown significant negative impact of COVID-19 pandemics in 2020 and a 
negative influence of the economic crisis in 2009 in South-East European countries. Despite theoretical 
controversies on the one hand and a better openness of economies on the other, successful implementation 
of the policy of managing aggregate demand has become crucial in the conditions of economic crises from 
the point of need of taking into account its scope and the results achieved. Adequate management of 
government expenditure may be one of the crucial mechanisms for increasing aggregate demand in these 
countries, especially in the situations when it goes down due to the influence of external shocks. 
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Abstract 

Green bonds are debt securities that occurred as promising financial instruments aimed at financing 
projects oriented towards natural environment preservation and mitigation of climate change. Funds 
raised through the issuance of green bonds are directed towards adaptation to climate change, sustainable 
natural resources, renewable energy, sustainable land use, energy efficiency, water purification, 
prevention and control of pollution. Green bonds are usually structured as classical fixed coupon bonds, 
but can also be issued in the form of revenue bonds or securitized instruments. They differ in accordance 
to the issuer, credit rating and maturity. 

The research in this paper is focused on the determinants of the EU governments green bonds’ yield 
behavior. By employing the panel data regression analysis we empirically test the impact of variables of 
importance to the yield movement for analyzed bonds. The empirical results confirm the significant 
impact of both, bond specific and relevant macro variables, on green bond yields’ formation. 
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